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INVESTMENT PERSPECTIVES

The political landscape has shifted to a populist stance, 
increasing the probability that the sea of red ink will get 
deeper, with less pushback from the rarely spotted fiscal 
conservative. 

The big question for investors is what this shift might 
do to the markets. This discussion is about what I think 
is happening and will happen, not what I think should 
happen. Let’s first explore why the shift is happening. 

EVERYONE ASKS WHY

Not Your Parents’ Standard of Living: It’s been harder 
for members of the newer generations to be better off 
than previous ones. Household income and wealth have 
become much more unevenly distributed due to a variety 
of hurdles to upward mobility, including healthcare, 
education and technology. Non-economic measures of 
advancement such as the recent drop in life expectancy 
signals a much rougher life for a significant segment of 
society. People are looking to the government for added 
help. A populist message is resonating with both the left 
and the right.

The Fed’s Hammer: Since 2007, 
economic growth has slowed 
dramatically. The Fed’s attempts 
to goose the economy by inflating 
asset prices is not a bug but a 
feature of its low interest rate 
strategy. The Fed’s efforts have 
directly benefited investors 
and borrowers, but not nearly 

M A R K E T  R E C A P
Both domestic and international markets had a strong 2nd 

quarter and a very strong first half of 2019. While growth 
expectations are moderating, progress on trade and possible 
rate cuts by the Fed have fueled market gains.
 2nd Quarter              YTD       Past 12 Months

Dow Jones   3.2%               15.4%           12.2%
S&P 500   4.3%               18.5%           10.4%
EAFE (International)       3.7%               14.0%             1.1%

Trying Not To Be a Dodo
Changing Political Climate Threatens Fiscal Conservative Species
In the 17th century, the last dodo bird perished. This extinct 
bird is believed to have been exterminated by humans 
introducing animal species to its island home. The dodo 
is occasionally invoked as a symbol of obsolescence in 
the path of progress. Fiscal conservatives may want to 
brush up on the history of the dodo: a bird with wings that 
evolved into flightless prey.

Entering the 2020 presidential election, the candidates’ 
positions regarding deficit spending seem to be coalescing 
around one of two options:

a. Wring all available hands. Then continue to spend 
and run up the federal debt to increasingly higher 
record levels. No serious efforts to rein in debt by 
addressing the primary driver: mandatory entitlement 
spending. Raising taxes is not a priority either.

b. No need to wring any hands. Enthusiastically, spend 
and borrow more – a lot more. Except for more taxes 
on the “rich,” the absence of higher taxes shouldn’t be 
an impediment to increased spending on additional 
programs.
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A Message From the Desk of Tom Wilkins
V I E W P O I N T ■ No hidden fees, no products, no commissions. Our 

fees are clearly disclosed and based upon our asset 
management and fiduciary advisory services. We do 
not sell  investment products nor do we collect fees or 
commissions on any mutual funds we invest in for clients.

■ Locally-owned and managed. Our clients speak directly 
with their portfolio manager and relationship manager 
anytime they need to. We will assist you in person and over 
the phone without ever transferring your call to someone 
far removed from you, who doesn’t know your family or 
organization. 

■ Reliability and confidentiality. The strong relationships 
we develop with clients are invaluable when we are called 
on during difficult times. We are always available in times 
of need and will assist your children and grandchildren 
when you pass your assets on to them. 

Finally, we take a great deal of satisfaction in the fact that 
our staff is as invested in our community as you are. We 
have Oklahoma roots.

I bring this up because I have a lot of reasons to be proud 
of who we are and the financial services we offer. This is 
why our clients entrust their financial matters to us.

Let us know if we can help you, too.

I take immense pleasure in meeting with individuals, 
families, foundations and business owners seeking 
solutions to achieve their financial goals. During these 
conversations, I learn how hardworking adults carefully 
planned, saved and invested to provide for their families 
and organizations. By the time we meet, though, they are 
ready to draw a roadmap to their retirement, organize the 
future distribution of their assets, grow their endowment 
funds or help their employees prepare for retirement.

We gain understanding of their situation and needs, then 
recommend strategies to achieve those goals. And when 
they are ready to move forward, I am always transparent 
about how our dedicated professionals will help them. We 
do so by focusing on:

■ Personalized service. We are attentive to your unique 
needs, providing you with tailored solutions and excellent 
service. 

■ Experience and expertise. We have seasoned advisors 
in all areas who adhere to the highest professional 
standards. We are a fiduciary. Our financial advice is based 
solely in your best interest.

as much for all others. The resulting frustration is one 
reason more aggressive proposals are developing for the 
government to borrow and spend more. 

Demographics: The Congressional Budget Office 
(CBO) data shows our society continues to age as the 
percentage of the population who are 65 and older 
steadily climbs.
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MARKETS CURB EMOTIONS

If fiscal discipline in D.C. wanes further, financial markets 
will be expected to exercise more restraint over politicians 
with the checkbook as the voting public will not likely vote 
for a spending cut or higher taxes. Politicians and markets 
have historically gone together like wayward children and 
disciplinarians.

However, investors expecting the markets to push back 
on government largesse could grow impatient, like waiting 
for the parent to rein in the little hellion in the restaurant. 
Discipline may eventually ensue, but by then you will have 
lost your appetite. I think the markets are likely to look 
through the new spending proposals and not panic, at 
least not for the time being.

This Time Is Different: Dangerous words, I know. But 
markets are looking for actions that boost growth and 
broaden benefits to more of the population, not balance 
the budget. Current monetary tools to boost growth have 
not worked as well as intended. Since inflation remains 
subdued, there seems to be a growing willingness to take 
more aggressive actions. If this does not appear obvious 
right now, it will in the next recession when there are even 
louder pleas for government assistance.     

It’s Relative: If you are having angst over our economy or 
demographics, take a look at most of Europe and Japan 
to feel better.  We are the cleanest dirty shirt in a world of 

The CBO data also forecasts that in 10 years, 50 cents 
of every federal dollar spent (excluding interest on debt) 
will go to senior citizens, primarily in the form of Social 
Security and Medicare, even though they will comprise 
only 20% of the population. The other 50 cents will be 
spent on everyone and everything else – programs that 
directly benefit the under-65 age group plus defense and 
infrastructure, national parks and the National Institutes of 
Health, Homeland Security and environmental protection. 
Et cetera. 

A younger person doesn’t have to be a rocket scientist to 
understand the implications this current trajectory has on 
their future.
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heavily soiled economies. Most developed countries would 
love to have our 2% growth. Investors recognize this and 
have rewarded our equity markets more than most other 
countries. (Caveat: bad economies can produce good 
stock returns and vice versa.)

Our markets have allowed our politicians to be less 
concerned about our fiscal situation. Unlike earlier 
times, there is little market pressure to become more 
fiscally conservative at the moment - no drop in stock 
prices nor rise in interest rates nor fleeing the U.S. dollar 
due to our deficit spending. Back in the early 90s, the 
Clinton Administration was punished by the bond market 
with higher interest rates due to concerns about deficit 
spending. There are no “bond vigilantes” riding the circuit 
these days. 

Even Ugly Ain’t All Bad: A word that is supposed to instill 
fear in the U.S. is “Japanification.” This word describes: 
an economy with minimal growth in spite of higher deficit 
spending; deficit spending generating 
a mountain of debt that will never 
get repaid; a central bank buying all 
types of assets that will be hard to 
sell; interest rates that are negative; 
structural deflation that remains a 
constant battle; and demographics 
disaster because the population is 
shrinking. 

This all sounds really bad. But the country’s debt is still 
rated investment grade and over the past 10 years, 
Japan’s Nikkei Index has returned 10% per year in Yen. 
That’s pretty good for a country that is supposed to be 
the bad example to avoid at all costs. And amazingly, 
some are using Japan as the model for how aggressive a 
country can be when it comes to borrowing and spending. 

King Dollar: The U.S. possesses the most powerful 
economic tool (and weapon) ever invented: the U.S. 
dollar. You and I use it every day without giving it a second 
thought. But so does the majority of the world. Most 
international trade is in dollars. It is also the dominant 
reserve currency held by other countries’ central banks, 
with a market share of over 60%. Like our Navy, the dollar 
projects power and control around the world. We trade in 
dollars. We borrow in dollars. We pay our expenses and 
repay our debts in dollars. And we write the rules for any 
country, company or individual who wants to do the same. 
There are some clouds on the horizon, but for now, the 
greenback reigns supreme.

Checks and Balances: Last but not least, our form of 
government is not built for sharp turns. Radical changes 
usually only come when in a crisis or when one party rules 

the roost and isn’t concerned about governing nearer 
the center. While deficits will grow regardless of who is 
in charge, some of the more outrageously expensive 
spending proposals (see below) have little chance of 
becoming reality as long as both political parties exercise 
power.  

ECONOMISTS MAKE ASSUMPTIONS

A relatively obscure (until now) economic theory termed 
Modern Monetary Theory (MMT) states that our currency 
power allows us to borrow and spend whatever we want 
as long as inflation does not rise too much. No need 
to worry about an ocean of red ink since we repay all 
creditors, foreign and domestic, with U.S. dollars. Have 
the Federal Reserve simply click a few buttons to credit 
the U.S. Treasury with cash so it can write checks, big and 
small, to those in need. According to MMT, much of the 
conventional economic theory we’ve been operating under 
for 80+ years is just plain wrong.

Thanks in part to MMT, we are now 
witnessing proposals that seek to 
make the spending pie bigger than 
one might think fiscally prudent or 
even possible under current law. 
These plans include a push for 
free college tuition, student loan 
forgiveness, a guaranteed job, a 

guaranteed basic income, Medicare for all and the New 
Green Deal. Note how most, if not all, are focused on the 
under-65 population. This fact alone suggests a change in 
the debate regarding the level of government spending. 

There is no way to realistically pay for most of these new 
initiatives, even with tax increases. (But then again, there 
is no easy way to pay for the $22 trillion of obligations we 
have already incurred.) Fortunately, MMT says we don’t 
have to… unless and until inflation gets out of control. 
MMT is gaining traction, especially on the left. A new era 
of government spending may soon be upon us, absent 
market chastisement. 

INVESTORS STAY DISCIPLINED

Investors have always had to adjust to new economic 
eras, and the future will be no exception. But for now, 
there appears to be little signaling from the markets that 
our country is falling into the financial abyss. Unless and 
until there are stronger market signals, investors should 
not let their investment strategy jump too far ahead in 
anticipation of a massive change in government’s role in 
the economy. It’s okay to be nostalgic for the (brief) days 
of fiscal conservatism, but don’t let your politics drive 
your investment decisions. That’s good for all of us to 
remember as we head into the 2020 election festivities.

“Blessed are the young,
for they shall inherit

the national debt.” 

Herbert Hoover
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Honey, We Forgot the Car!
How to handle car titling in estate planning

Anyone who has worked with an attorney to create 
a revocable trust has been advised, possibly even 
admonished, to be sure to title their assets in the name of 
the trust. And so we dutifully set off to retitle our house, our 
bank and brokerage accounts and anything else capable 
of being retitled into the name of our new trust. At some 
point we look in our garage and think: “But what 
about the car?” This is a question I often hear 
from clients and it is important since a car’s 
ownership has to be transferred regardless of 
its value. 

The short answer is, “Yes, you can retitle your 
car into the name of your revocable trust.” But 
just because you can, should you? For many 
people, there are alternatives to titling the car 
in the name of your trust that will accomplish the goals 
of avoiding probate and ensuring that the car passes per 
your wishes without adding unnecessary complications.  

First, for purposes of this article, when I refer to a “trust,” I 
will be referring to a revocable trust - the sort of trust that 
is created during your lifetime and that can be changed or 
dissolved at any time by the trust’s creator as long as he 
or she is alive and competent. I can’t think of a situation in 
which I would recommend putting a car into an irrevocable 
trust. Second, when I refer to a “car” in this article, I will 
be referring to the car you drive daily. Car collections, 
commercial vehicles and Bugattis are outside the scope of 
this discussion and deserve an article all their own.

WHY IS THIS AN ISSUE?
There are a few good reasons to think through this 
question before making a decision. In my experience 
advising clients on their estate plans, I found that some 
insurance companies are not familiar with revocable trusts 
and can make the car owner jump through additional 
hoops to get the car insured. If you do choose to title your 
car in the trust name, please call your insurance agent to 
be sure that your policy is properly issued. It is also my 
experience that lenders are not eager to finance a car 
titled in the name of a trust. Most importantly, remember 
that your trust will become irrevocable at your death. 
If someone continues driving your car after your death 
and is involved in an accident, ALL assets of your now 
irrevocable trust are at a risk should there be a lawsuit. 
Those you intended to benefit from your estate could lose 
their inheritance due to needless litigation.    

WHAT IF TITLING THE CAR IN THE NAME OF MY 
TRUST IS NOT THE IDEAL CHOICE?
You may simply leave the car titled in your individual 
name. In that case, at your death, a relative can complete 
a No Administrator Affidavit and take it, along with the 
death certificate, to the local tag agency to transfer title 
of the car. This option is only available when there are 

no other assets outside of the trust that require a probate 
and when it is clear who should receive the car. As I 
mentioned, only a family member can submit this form. If 
you have any reason to think there will be a disagreement 
over who should receive your car at your death, this is 
probably not a good option for your situation. 

A second commonly used option is to title the 
car in joint name with right of survivorship. 
Generally, this is an option chosen by married 
couples.  At the death of one spouse, the other 
automatically becomes the owner of the car. 
A word of caution – especially if you are a 
married couple that maintains separate assets: 
titling the car in joint name with your spouse 
can expose assets of both spouses to liability 

should one spouse have an accident. Also think carefully 
and consult your attorney before titling your car in joint 
name with someone other than your spouse. It can be 
tempting for a single person to put, for example, his or 
her child on the title as a joint owner to avoid probate. 
Doing this could have unintended consequences, such as 
causing the car to be subject to the creditors of your child.

A third option, and one that I like very much, is the Transfer 
On Death Notice procedures that have been available to 
Oklahomans since 2016. The Transfer On Death Notice 
acts much like a beneficiary designation on a bank 
account in that the title automatically passes at the death 
of the car owner. Upon the owner’s death, as long as the 
Transfer On Death (TOD) Notice Application (available 
at www.ok.gov/tax/Individuals/Motor_Vehicle/Forms_&_
Publications/General_Motor_Vehicle_Forms/) is completed 
and properly signed, the “transferee” (the person designed 
by the owner to receive the car) simply submits the 
necessary paperwork and takes title to the car. 

The TOD Notice procedures are a relatively straightforward 
process and allow flexibility in that as long as the owner 
of the car has capacity, he or she may revoke and/or 
change the instructions at any time, as long as the correct 
procedures are followed. There is one limitation on use of 
the TOD Notice procedure: it can only be used for a car 
with clear title, where there are no 
liens on it. 

Every person’s situation is different 
and we recommend that you speak 
with your estate planning attorney 
about the best way to title your 
car in your specific case. We are 
also happy to guide you with our 
real world experience in getting 
numerous vehicles transferred to 
the rightful heirs. As they say: “an 
ounce of prevention is worth a 
pound of cure”. JOANNA MURPHY

Senior Vice President



Women have been imprisoned in Oklahoma at a higher 
rate than any other state for 30 years and addiction is the 
underlying issue in 75% of criminal cases in the state. 
Children are torn from their mothers and women are sent 
to prison in record numbers, not because they committed 
violent crimes, but because they are addicts. 
Women with offenses tied to addiction need 
help (not incarceration) to become drug-free, 
healthy, and productive. 
Resonance’s programs hold women accountable, but give 
them the treatment, tools, oversight, and encouragement 
to rebuild their lives and families. By treating the underlying 
problem of addiction, and helping facilitate access to 
jobs, housing, and family reunification, the likelihood of 
recidivism (returning to prison) greatly decreases. 
In 2018, Resonance helped almost 1,000 at-risk women 
on their journey to be sober, employed, and loving, present 
mothers. Resonance services include:

Addiction Recovery Services: An alternative for women 
facing prison sentences due to substance abuse. Court-
ordered outpatient substance abuse treatment at the 
Resonance offices near downtown Tulsa allows a woman 
to stay with her children and work while in intensive 
outpatient counseling.
Prison-to-Community Reentry Services: Pre and post 
release programs, including work readiness, treatment and 

relapse prevention, and life skills training to 
help women be successful upon release from 
prison. Services are offered at prison and jail 

facilities in the Tulsa, Muskogee, and OKC areas; after 
release women access services through the Resonance 
offices. 
Take 2: A Resonance Café: A workforce social enterprise 
for women needing immediate employment upon release 
from prison. Take 2 offers on-the-job training, short-term 
housing and employment, helping women move on to 
better jobs and their own housing.
Change happens inside and resonates outside – to 
families and communities. Visit ResonanceTulsa.org

S P O T L I G H T
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The New Tax Law & the Economics of Divorce
The Tax Cuts and Job Act of 2017 (TCJA) changed various  
tax laws related to divorce. These changes could affect the 
way you approach a possible divorce settlement as well as 
impact your financial planning.

Prior to the TCJA, alimony was treated as taxable income 
to the recipient. It was also tax-deductible to the payor. 
This tax regime had been in place for over 70 years. 
For some high net worth parties contemplating divorce, 
the deductibility of alimony payments previously had the 
chance to influence the amount paid to the potential former 
spouse. Under the new new law, alimony is now tax-free to 
recipients and no longer deductible for the paying spouse 
for divorces in 2019 and forward.  

For an example, see the graphic below. Jack and Amy 
are getting a divorce. Under their agreement, Jack will pay 
Amy alimony totaling $50,000 a year. After the divorce, 
Jack will be in the 37% tax bracket and Amy in the 22% 
tax bracket. If they divorced prior to 2019, Jack’s $50,000 
payment to Amy would be tax deductible and would 
reduce his taxes by $18,500 ($50,000 X 37%), so his 
net cost would be $31,500. However, the payment would 
have been taxable to Amy, costing her $11,000 ($50,000 

X 22%), so the net she received was $39,000. As a unit, 
they gained $7,500 in tax savings by shifting the taxable 
alimony income to Amy, who is in a lower tax bracket than 
Jack.

If they divorce in 2019, Jack loses his $18,500 tax 
deduction, but Amy no longer pays $11,000 tax on the 
$50,000 received. The alimony payment is a direct shift of 
$50,000 from Jack to Amy. With no tax benefit, Jack may 
be less inclined to agree to a $50,000 alimony payment 
(see below). 

BROOKE HOLMAN
Vice President

AMY 

2019 & BEYOND 

$50,000 

JACK 

PRIOR TO 2019 

$50,000 

$11,000 $18,500 

AMY JACK 

One negative aspect for the 
receiving spouse, due to the tax-
free nature of alimony, is that it can 
no longer be used to fund either a 
traditional or a Roth IRA. 

Ignoring tax implications in estate 
planning could make a divorce an 
even more expensive endeavor, 
so make sure to talk with your 
estate planning professionals 
and tax advisors before starting 
negotiations with your future ex.
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